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Six months ended 30 June
U6 UOUR-HU

Loss for the Period
Attributable to Owners of the
Company

Net Assets

Total Assets

Equity Attributable to Owners
of the Company

Cash and bank balances

Key Performance and Liquidity
Indicators:

Basic Loss Per Share
(in HK cents)(Note 1)

Net Assets Per Share(Note 1)

P/E Ratio (Note 1)

Return on Capital EmployedNote 2) p | «

Return on Total Assets(Note 3)

Gearing Ratio(Note 4)

Adjusted Gearing Ratio(Note 5)

Current Ratio (Note 6)

Interest Coverage(Note 7)

2021 Change
HK$'m %
6-¥0© 6+4
I®I1P[D&,«
f&
(251) (41.8%)
* 7,060 (23.8%)
*<= 10,867 7.2%
I®!tb[D&p A
6,325 (22.2%)
$-¢0 q 144 (21.5%)
Change
0 B6ESI HK$ %
K18z]j ¥© 6+4
Ep?If&
€EQY oje E€.WI - (10.90) (41.7%)
Ep * = €-WI1 - 2.74 (22.3%)
9® €-WI - (5.5x) 14.5%
€eW2 - (3.97%) (25.2%)
1 . 9 X
< * €eW3 - (2.31%) (45.9%)
>ra €eW4 . 49.22% 125.4%
Y E>ra €eW5 o 46.95% 131.4%
t A €.W6 - 4.3x (55.8%)
lpua €eW7 . (0.5x) 180.0%
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Notes:

Based on 2,304,849,611 ordinary shares issued and fully
paid of the Company (the “Shares”, each a “Share”) as at 30
June 2022 (as at 30 June 2021: 2,304,849,611 Shares) and
the market closing price as at 30 June 2022 of HK$0.4 per
Share (as at 30 June 2021: HK$0.6 per Share). Basic loss per
share and net assets per share is calculated as loss for the
period and net assets attributable to owners of the Company
respectively over number of shares issued and fully paid.

Calculated as loss for the period attributable to owners of the
Company over equity attributable to owners of the Company.

Calculated as loss for the period attributable to owners of the
Company over total assets.

Calculated as total borrowings, senior note and convertible
bonds issued by the Company over equity attributable to
owners of the Company.

Calculated as net borrowings (borrowings, senior note and
convertible bonds issued by the Company net of pledged
bank deposits and cash and bank balances) over equity
attributable to owners of the Company.

Calculated as current assets over current liabilities.
Calculated as loss for the period attributable to owners of

the Company before finance costs and taxation over finance
costs.
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BOARD OF DIRECTORS

The composition of the board (the “Board”) of directors (the
“Directors”) of Silver Grant International Holdings Group
Limited (the “Company”, together with its subsidiaries, the
“Group”) during the six months ended 30 June 2022 (the

Silver Grant hternational ‘oldings Group Limited



COMPANY SECRETARY

Ng Hoi Leung Leo

COMPANY LAWYERS

LCH Lawyers LLP

AUDITOR

Ernst & Young

Certified Public Accountants

Registered Public Interest Entity Auditor

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited
Industrial and Commercial Bank of China (Asia) Limited

SHARE REGISTRAR AND TRANSFER OFFICE
Tricor Secretaries Limited

17/F, Far East Finance Centre,

16 Harcourt Road,

Hong Kong
(Tel: 2980 1888 Fax: 2861 0285)

REGISTERED OFFICE

Suite 4901, 49th Floor,

Office Tower, Convention Plaza,

1 Harbour Road, Wanchai, Hong Kong
(Tel: 2802 3606 Fax: 2802 9506)
COMPANY WEBSITE
http://www.silvergrant.com.cn

STOCK CODE

171
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BUSINESS REVIEW

Silver Grant International Holdings Group Limited
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CHAIRMAN'’'S STATEMENTS0 © S

BUSINESS REVIEW (Continued) 8 «¥ £€fe
Investment 3

During Period 2022, the expectation of interest rate hikes 82022E,0dOL- 1Yk,qu$l
intitated by the Federal Reserve has triggered a decline

in the prices of most of the global assets. Coupled with

unfavourable investor sentiment, both the Group’s progress

in realising its non-performing asset investments with real

estate being the underlying assets and the yield generated

from these investments were significantly under expectation.

After due consideration, the Group has adjusted its business

strategy in a timely manner and decided to speed up the

disposal of its existing investments.

On the other hand, the Group has redirected its focus to

equity investments in Period 2022, targeting the new energy
industry and its sub-sectors. Driven by the vision of “carbon
neutrality”, the world is entering into an important historical
period of high-carbon to low-carbon transition. Against such

backdrop, it is expected that there will be technological

competition centred around carbon neutrality, leading to

long-term development of the new energy industry. The
Group believes that the new energy industry will enter into
a long-term growth period in the next two decades due to

the high demand brought about by the transformation of the

energy structure, and engagement in relevant sub-sectors of
the new energy industry will become an essential initiative for
the Group to seek strategic transformation.

The Group has made investments in certain enterprises in
the People’s Republic of China (“PRC” or “China”) which
are classified by the Group as financial assets at fair value
through profit or loss (“FVTPL"). As at 30 June 2022, the NT
Trust Scheme (as defined below) was the most significant
financial assets at FVTPL of the Group, the carrying value of
which represented approximately 3.54% of the total assets
of the Group. Further details of the NT Trust Scheme are set
out below:

Interim Financial Report 2022 ZgZZE-«,|I
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BUSINESS REVIEW (Continued)
Investment (Continued)

The Group invested RMB505,000,000 (equivalent to
approximately HK$590,643,000) in aggregate into a trust
(“NT Trust Scheme”) holding a portfolio of limited liability
partnerships investing in property development investments
in Zhuozhou and Shenyang in the PRC, which is managed
by 70!/ AP "®! (National Trust Co., Ltd.*). As at 30
June 2022, the value of the NT Trust Scheme accounted for
approximately 3.54% of the total assets of the Group. The
carrying value of the NT Trust Scheme as at 30 June 2022
was approximately HK$412,183,000, which was determined

by reference to the net asset value of the NT Trust Scheme
as set out in the unaudited financial statements of the NT
Trust Scheme as at 30 June 2022, as compared to the

carrying value of the NT Trust Scheme as at 31 December
2021 of approximately HK$460,235,000. The Group recorded

a fair value loss of the NT Trust Scheme of approximately
HK$28,948,000 for Period 2022, as compared to that of

approximately HK$5,014,000 for Period 2021, which has

contributed to the increase in the loss on the fair value of the
financial assets at FVTPL from approximately HK$36,144,000
for Period 2021 to approximately HK$108,892,000 for

Period 2022. The Group did not receive any distribution from
the NT Trust Scheme or record any realised gain or loss in
relation to this investment during Period 2022 (Period 2021:
nil). Based on its current investment strategy, the Group will

Silver Grant International Holdings Group Limited
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CHAIRMAN'’'S STATEMENTS0 © S

BUSINESS REVIEW (Continued)
Investment (Continued)

The objective of the Group in relation to its investments in
financial assets is to capture returns from the appreciation
of the value of its investments and to receive income
therefrom. The Board believes that the performance of the
financial asset investments of the Group is dependent on
the financial and operating performance of the investee
companies and market sentiment, which are affected by
factors such as interest rate movements, national policies
and performance of the global and national economies. The
Group will continue to adopt prudent investment principles,
closely monitor the performance of its investment portfolio,
and adjust its investment strategies in a timely manner. In
response to the potential economic recession and market
volatility, the Group has accelerated the realisation of its
mature investments while reducing the proportion of its
medium and long-term investments, so as to improve its
liquidity position.

Interim Financial Report 2022
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BUSINESS REVIEW (Continued)
Property Leasing

The rental income from the Group’s property leasing business
amounted to approximately HK$58,934,000 for Period 2022,

representing an increase of approximately 35.25% from that
of approximately HK$43,574,000 for Period 2021. Revenue
from the Group’s property leasing business segment was

derived from East Gate Plaza, an investment property of
the Group located in Beijing, China, which comprises a
residential section and a commercial section. The increase
in the rental income for Period 2022 was caused by (i) the
increase in the occupancy rate of East Gate Plaza from
approximately 80% in Period 2021 to approximately 85% in

Period 2022, as a result of the ongoing increased marketing
efforts of the Group’s property operation team to actively

recruit new tenants for the vacant areas in East Gate Plaza
and retain the existing tenants of the property; (ii) the
improvement in the Group’s property management service

Silver Grant International Holdings Group Limited
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CHAIRMAN'’'S STATEMENTS0 © S

PROSPECTS AND OUTLOOK

Looking forward to the second half of 2022, it is expected

that the global economy will continue to face considerable
uncertainties. Further tightening of monetary policies in major
Western economies has exposed China to certain risks, such
as slowdown in external demand, turbulence in the global
financial markets and geopolitical conflicts. By adhering to its
principle of “stability”, the Chinese Central Government will
continue to maintain reasonable and sufficient liquidity in the
country, focus on stabilising employment and prices, actively
expand domestic demand and maintain economic operations
within a reasonable range, which will reduce the impacts of
the global turmoil on China.

In view of the complex and severe external environment, the
Group has also re-examined its own business, striving to
seek strategic transformation. In respect of management, the
Group will strengthen its budget management, consolidate
its internal control system, and optimise its operation
mechanism. In terms of business, the Group will realise its
investments progressively, reduce the level of its inefficient
investments, restructure its principal businesses and
establish its unique investment system through investment
opportunities in the new energy industry chain.

FINANCIAL REVIEW

The loss attributable to the owners of the Company
decreased to approximately HK$146,349,000 for Period
2022 from that of approximately HK$251,333,000 for Period
2021, mainly due to the combined effect of the following:

(a) the turnaround in the result of Zhong Hai You Qi from a
loss of approximately HK$307,119,000 for Period 2021
to a profit of approximately HK$58,214,000 for Period
2022, mainly attributable to (i) the additional sales tax
and related tax surcharge and late fee of approximately
RMB490,000,000 in total incurred by Zhong Hai You Qi
during Period 2021, which were absent during Period
2022; (ii) the change of Zhong Hai You Qi’s product mix
to petrochemical products with higher profit margins
in Period 2022; and (iii) the improvement of Zhong
Hai You Qi’s production process, which resulted in a
reduction in its production costs in Period 2022;

Interim Financial Report 2022
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FINANCIAL REVIEW (Continued)

(b)

(c)

the increase in other income, gains and losses from
approximately HK$155,684,000 for Period 2021 to
approximately HK$277,560,000 for Period 2022, mainly
due to the increase in the interest income arising from
the increase in the loan receivables during Period 2022;
and

the increase in the finance costs incurred by the Group
from approximately HK$166,760,000 for Period 2021 to
approximately HK$277,064,000 for Period 2022, mainly
attributable to the increase in the Group’s bank loans
and other borrowings during Period 2022 from those
during Period 2021.

The basic loss per share attributable to ordinary equity
holders of the Company was 6.35 HK cents for Period 2022
(Period 2021: basic loss per share of 10.90 HK cents).

A.

Rental income

The increase in the rental income earned by the Group
from approximately HK$43,574,000 for Period 2021
to approximately HK$58,934,000 for Period 2022 was
mainly due to the increase in both the occupancy rate
and the average rental rate per square metre per month
of the Group’s investment property located in Beijing
from Period 2021 to Period 2022, which was partially
offset by the loss on the foreign exchange translation
of the rental income resulted from the depreciation of
the RMB against the HK$ during Period 2022.

Interest income

The increase in interest income (excluding interest
income from bank deposits) from approximately
HK$153,431,000 for Period 2021 to approximately
HK$244,247,000 for Period 2022 was mainly due to
the increase in the interest income generated from
loan receivables from approximately HK$101,168,000
for Period 2021 to approximately HK$206,846,000 for
Period 2022.

Silver Grant International Holdings Group Limited
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CHAIRMAN'’'S STATEMENTS0 © S

FINANCIAL REVIEW (Continued)

C. Change in fair value of financial assets at FVTPL

The increase in the loss in the fair value of the financial
assets at FVTPL from approximately HK$36,144,000
for Period 2021 to approximately HK$108,892,000 for
Period 2022 was mainly attributable to the amounts
of fair value loss recognised by the Group on its
major financial asset, NT Trust Scheme, and one of
its non-performing loan portfolios of approximately
HK$28,948,000 (Period 2021: HK$5,014,000)
and approximately HK$68,572,000 (Period 2021:

HK$33,076,000) respectively.

D. Administrative expenses

The decrease in administrative expenses from
approximately HK$93,717,000 for Period 2021 to
approximately HK$46,479,000 for Period 2022 was
mainly due to (i) the reduction in the staff costs of the
Group following the corporate restructuring undertaken
by the Group under its investment business segment
during Period 2022; (ii) the consultant fee for loan
arrangement, fund management fee and office re-
location cost incurred by the Group during Period
2021, which were absent in Period 2022; and (iii) the
provision of financial guarantee liabilities written back

during Period 2022.

E. Share of profit or loss of joint ventures

The turnaround in the share of profit or loss of joint
ventures during Period 2022 was mainly due to the
change in the Company’s share of result of its joint
venture, Zhong Hai You Qi, from a loss of approximately
HK$307,119,000 for Period 2021 to a profit of
approximately HK$58,214,000 for Period 2022, mainly
attributable to the reasons as mentioned in paragraph (a)

under the section headed “Financial Review” above.

Interim Financial Report 2022

C.

«¥ €fe

2®2= ]&BY-D *"®2=

2®2= ]&BY-D

a = f & # d 2021 E

*T®

e O

36,144,000 ¥ © # 2022 E, 0 O

108,892,000¥©d 6 _ 01«

1

16 -D * { NT Trust Scheme
cleS\” r>\¥%L0OY®

a2 = f & — X + 9 % 28,948,000
¥® 2021 E , ce p,014,000 ¥ © -

;. ®8,572,0006® 2021 E

33,076,000 ¥ © 4

Al\

® |

Al\ _ 2021 E, ce 093,717,000
¥© C 2022 E, e 046,479,000

ZgZZE-,

13



14

EXCHANGE EXPOSURE

In Period 2022, the Group’s principal assets, liabilities,
revenue and payments were denominated in HK$, RMB
and US$. In the opinion of the Board, RMB will remain as
a regulated currency in the foreseeable future. Although the
market is generally anticipating an increased volatility in the
RMB exchange rate, the Board does not anticipate that it
will have any material adverse effect on the financial position
of the Group. However, the Board will closely monitor the
future development of the RMB exchange rate and will take
appropriate actions as necessary.

In addition, the Board does not anticipate that there will be
any material exchange exposure to the Group in respect of
other currencies.

At the end of Period 2022, the Group had no material liability
denominated in any foreign currencies other than RMB.
There was also no hedging transaction contracted for by the
Group during Period 2022.

TREASURY POLICY

The Group adopts a conservative treasury policy under
which the Group keeps its investment costs under control
and manages the returns on its investments efficiently. The
Group has guidelines in place to monitor and control its
investment risk exposure and to manage its capital. The
Group also strives to reduce its exposure to credit risk by
performing ongoing credit assessments and evaluations
of the financial status of its customers. The Board closely
reviews the Group’s liquidity position to ensure the Group
has adequate liquidity to meet its funding requirements at all
times.

Silver Grant International Holdings Group Limited
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CHAIRMAN'’'S STATEMENTS0 © S

WORKING CAPITAL AND BORROWINGS

As at 30 June 2022, the Group’s total short-term and
long-term borrowings and convertible bonds amounted
to approximately HK$5,455,668,000 in aggregate, the
composition of which is summarised below:

82022E6030U0d I «
>¢ IPANS<SX¥e% O
¥odI\OU

Short-term borrowings 0,r»
Long-term borrowings —,r
Convertible bonds IpAN
Total borrowings r><X
Less: 7

Cash and bank balances (including pledged $-¢0 ¢ <é80 A>.

bank deposits)

Net borrowings r> X

Interests for all borrowings of the Group for Period 2022
were charged at fixed and floating rates ranging from 5.35%
per annum to 12% per annum (Period 2021: 5.35% to 12%
per annum).
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CHAIRMAN'’'S STATEMENTS0 © S

WORKING CAPITAL AND BORROWINGS (Continued)

(vi) a loan in the principal amount of approximately
RMB141,000,000 (31 December 2021: RMB145,500,000)

due in February 2024; (vii) a loan in the principal amount
of approximately RMB290,000,000 (31 December 2021:

RMB290,000,000) due in April 2024; (viii) convertible bonds
in the aggregate principal amount of HK$1,150,000,000 (31
December 2021: HK$1,150,000,000) due in July 2022; (ix)
loans in the aggregate principal amount of approximately
RMB20,000,000 (31 December 2021: Nil) due in August
2022; (x) a loan in the principal amount of RMB71,875,000
due in November 2023; and (xi) a loan in the principal
amount of HK$180,000,000 (31 December 2021:

HK$180,000,000) due in December 2022, and the Group’s

net current assets were approximately HK$2,158,237,000

(31 December 2021: HK$1,776,269,000). In addition, the

Group had fully utilised its loan facilities as at 30 June
2022 (31 December 2021: unutilised loan facilities of
RMB380,000,000). There is generally no material seasonality
of the borrowing requirements of the Group. Based on the

foregoing information, the Board is confident that the Group
has adequate working capital to finance its operations and
to meet its financial obligations as and when they fall due.
Notwithstanding this, the Board will seek to dispose of the

Group’s short and medium term investments to replenish

the Group’s funds in order to further enhance the Group’s

working capital to a stronger level.
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WORKING CAPITAL AND BORROWINGS (Continued)

As at 30 June 2022, the gearing ratio (calculated as interest-
bearing bank and other borrowings and the convertible
bonds issued by the Company over equity attributable to
owners of the Company) and the current ratio (calculated
as current assets over current liabilities) of the Group
were 111% (31 December 2021: 96%) and 1.9x (31
December 2021: 1.8x) respectively. These ratios are the
key performance indicators used by the management of the
Group to measure the Group’s level of leverage to ensure
the Group has the liquidity to meet its financial obligations
at all times. The Group will strive to improve its liquidity
by expediting its collection of outstanding loan receivables
and disposal of financial asset investments (including equity
investments and non-performing loans) which will bring a
reasonable return to the Group.

As at 30 June 2022, despite the Group having net
current assets of approximately HK$2,158,237,000, the
Group’s interest-bearing bank and other borrowings and
convertible bonds in an aggregate amount of approximately
HK$1,880,150,000 were due to be repaid within the next
12 months while its cash and bank balances amounted
to approximately HK$90,077,000. Notwithstanding the
aforesaid, the unaudited condensed consolidated financial
statements of the Group for Period 2022 have been prepared
on a going concern basis. The Directors have given careful
consideration to the Group’s future liquidity requirements,
operating performance and available sources of financing in
assessing the Group’s ability to operate as going concern. To
manage its working capital and improve its financial position,
the Group has formulated the following plans and measures:

(i) the Group will continue to implement measures to
speed up the collection of outstanding loan receivables;

(i) the Group will continue to take measures to expedite
the disposal of financial asset investments, including
equity investments and non-performing assets; and

(i) the Group has been actively negotiating with its

creditors for refinancing the borrowings which are due
within a year.

Silver Grant International Holdings Group Limited
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CONTINGENT LIABILITIES i A

As at 30 June 2022, the Group provided corporate 82022E60U30Udl« % Se+¥ T8
guarantees of approximately HK$3,087,520,000 (31 Yr>d6O 3,087,520,000© 2021 E12
December 2021: HK$3,841,990,000) in respect of the loans U31Uj 3,841/0513-0.094 Tw [<02DA>64 <00640349>0.°

granted to a joint venture.

CAPITAL STRUCTURE

As at 30 June 2022, the shareholders’ fund of the Company
was approximately HK$4,917,761,000 (31 December
2021: HK$5,231,344,000), representing a decrease of
approximately HK$313,583,000 or approximately 5.99% as
compared to that as at 31 December 2021. The decrease
was mainly contributed by (i) the depreciation of the RMB
against the HK$ of approximately 4.33% during Period 2022
and therefore an exchange loss charged to the exchange
translation reserve resulting from the translation of the books
of the subsidiaries of the Company in the PRC; and (ii) the
loss of the Group for Period 2022.

ISSUE OF CONVERTIBLE BONDS
Placing of Convertible Bonds to Independent Placee(s)

On 20 May 2019, the Company entered into a placing
agreement (“Placing Agreement”) with CMB International
Capital Limited (“Placing Agent”), pursuant to which the
Company conditionally agreed to place through the Placing
Agent, on a best effort basis, 7% senior unsecured and
guaranteed convertible bonds (“Convertible Bonds”) of
the Company due 2022 of an aggregate principal amount
of up to HK$200,000,000, to placees who and whose

subsidiaries or associates are independent third parties
(within the meaning of the Listing Rules) of the Company,
at the conversion price (“Conversion Price”) of HK$2.33 per
ordinary Share with no par value (“Conversion Share”) of the
Company (“Placing”).
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ISSUE OF CONVERTIBLE BONDS (Continued)

Placing of Convertible Bonds to Independent Placee(s)
(Continued)

On 22 May 2019, the Company entered into a subscription
agreement (“JIC Subscription Agreement”) with JIC
(Hong Kong) Holding Limited (“JIC") (a placee procured
by the Placing Agent, who and whose ultimate beneficial
owner(s) are independent third parties (within the meaning
of the Listing Rules) of the Company), in relation to JIC’s
subscription for the Convertible Bonds with a principal
amount of up to HK$200,000,000 (“JIC Subscription”).

Save for (a) the date of the agreement; (b) the identity of
the subscriber; (c) the principal amount of the Convertible
Bonds to be subscribed; and (d) the inclusion of two
additional conditions precedent to the completion of the JIC
Subscription Agreement (namely, (i) Mr. Chu Hing Tsung (“Mr.
Chu”), the chairman of the Company (“Chairman”), a co-
chief executive officer of the Company (“Co-Chief Executive
Officer”), an executive Director and a substantial shareholder
(within the meaning of the Listing Rules) of the Company,
having executed and delivered to JIC the Guarantees (as
defined below); and (ii) the Company shall have completed
all of the obligations under 355.1757 Tm ().1969 472.17(as
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ISSUE OF CONVERTIBLE BONDS (Continued)

Subscription of Convertible Bonds by the Connected
Subscribers

On 20 May 2019, the Company also entered into a
subscription agreement (“Connected Subscription
Agreement”, collectively the “Connected Subscription
Agreements”) with each of Regent Star International Limited
(“Regent Star”), Mr. Gao Jian Min (“Mr. Gao”), Wonderful Sky
Financial Group Holdings Limited (“Wonderfulsky”), Ms. Luk
Ching Sanna (“Ms. Luk”) and Excel Bright Capital Limited
(“Excel Bright”) (collectively the “Connected Subscribers”,
and each a “Connected Subscriber”), who were all
connected persons (within the meaning of the Listing
Rules) of the Company as at the date of the Connected
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ISSUE OF CONVERTIBLE BONDS (Continued) i IpA@\ €f-

Principal terms of the Convertible Bonds IpPAN"® a>

The issue price of the Convertible Bonds was 100% of lp A@\ " i % IpANI-=-c<

the principal amount of the Convertible Bonds, which was X 100% d ¥ 3,150,000,000 ¥ ©€ |
HK$1,150,000,000 in aggregate (among which a principal « | — X200,000,000¥ © A @ &/ + °
amount of HK$200,000,000 was placed to JIC through the al/s§e«7 3ip Il - X 450,000,000
Placing; and the principal amounts of HK$450,000,000, ¥ © 200,000,000 ¥ © €100,000,000¥© e
HK$200,000,000, HK$100,000,000, HK$100,000,000 and 100,000,000 ¥ © 300,000,000 ¥ © A =
HK$100,000,000 were subscribed for by Regent Star, Mr. 9 Kd4e+<[efAed ~{¢ Excel
Gao, Wonderfulsky, Ms. Luk and Excel Bright, respectively). Bright © ... 4

On 6 July 2022, the Company (as issuer), the Connected 82022E70U6UdI®E*% i [eé&
Subscribers and JIC (collectively, the “Subscribers”) (as 1O ...[¢°7 €¥UHO ... [™W O ...

subscribers), and Mr. Chu (as guarantor), entered into an [M~&<E*% A-[*mS..L 0
amendment deed (“First Amendment Deed”), pursuant to YEKS..L 8%2™d%a OUba-
which the parties conditionally agreed to, among others, c€le <L IpA@\~“d-a>

amend certain terms and conditions of the Convertible ca<«€ DL ™ 2022E7U15U0d
Bonds (“Proposed Amendments”). On 15 July 2022, the I®E*% i [€O ... E*% © ... [
Company (as issuer), the Subscribers (as subscribers), and ~A<E*% A-[*mKS ..L 0%

Mr. Chu (as guarantor), entered into an amendment deed "L OYEKZ..L 0% ™l1eKS ..

to the First Amendment Deed (“Second Amendment Deed”, L 8%UH% L 8¥%™d%a O
together with the First Amendment Deed, the “Amendment Ue€le <L KS..L 0%"8
Deeds”), pursuant to which the parties agreed to, among c@>¢ aef

others, amend certain terms and conditions of the First
Amendment Deed.

Pursuant to the Amendment Deeds, the Proposed i¥2 L 0%d DL <he¢?°j
Amendments consist of the following:

(i) the maturity date of the Convertible Bonds (“Maturity 0] IpA@\"Q,EQ,U ™z
Date”) shall be extended from the date falling on the IpA@\~i U,1 K 36HU...U
36th month from the issue date of the Convertible € C2022E7U4 U -~ — 2022E120
Bonds (i.e. 4 July 2022) to 30 December 2022; 30U

(i) the interest rate of the Convertible Bonds shall be (i) IpPAN~; D _6€ <=« |
adjusted from 7% per annum for the period from pPAN~T U£gi U, ™\
and including the issue date (“Issue Date”) of the 2022E7U04 U0 & O u U, ™R
Convertible Bonds to 4 July 2022 (“Relevant Payment L e EE7T% £ ()€ <+ U
Date”), to (1) seven per cent. (7%) per annum for dV "eduUR,eEEB+"
the period from and including the Issue Date to the V(T%)i¢ (iidaY eduU ..U
Relevant Payment Date; and (2) twelve per cent. (12%) T Q,UBR,eEE®B6+"dZ
per annum for the period from the date immediately (12%) i

after the Relevant Payment Date to the Maturity Date;
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ISSUE OF CONVERTIBLE BONDS (Continued)

Principal terms of the Convertible Bonds (Continued)

(iii)

(iv)

(v)

the amount payable by the Company to redeem all the
Convertible Bonds on the Maturity Date (“Outstanding
Bonds”) in accordance with the instrument constituting
the Convertible Bonds executed by the Company on
3 July 2019 (“Bond Instrument”) shall be adjusted
from 116.5% of the entire principal amount of the
Outstanding Bonds as at the Maturity Date (inclusive
of interests received up to the Maturity Date), to a sum
equal to the aggregate of (1) 100% of the principal
amount of the Outstanding Bonds; and (2) the interests
on 100% of the principal amount of the Outstanding
Bonds accrued at 12% per annum for the period from
the date immediately after the Relevant Payment Date
up to and including the Maturity Date;

the Convertible Bonds shall be secured by pledges
over the receivables of the Group (mainly the loans
granted by the Group to its joint venture, associates
and independent third parties) and the equity interests
in the subsidiaries and associates of the Company
holding receivables of the Group, and the status of
the Convertible Bonds set out in the Bond Instrument
shall be adjusted from direct, guaranteed, unsecured,
unsubordinated and unconditional obligations of the
Company, which shall at all times rankpari passu and

without any preference or priority among themselves
and at leastpari passu with all other present and future
direct, unsecured, unsubordinated and unconditional
obligations of the Company, to direct, guaranteed,
secured, unsubordinated and unconditional obligations
of the Company, which shall at all times rankpari

passu and without any preference or priority among
themselves and at leastpari passu with all other

present and future direct, secured, unsubordinated and
unconditional obligations of the Company; and
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ISSUE OF CONVERTIBLE BONDS (Continued)
Principal terms of the Convertible Bonds (Continued)

The Conversion Price of HK$2.33 per Conversion Share (which
has not been amended by the Proposed Amendments)
represents (i) a premium of approximately 39% to the
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ISSUE OF CONVERTIBLE BONDS (Continued)

Dilutive impact of the conversion of the Convertible
Bonds (Continued)

An analysis of the Company’s share price at which it would
be equally financially advantageous for the holders of the
Convertible Bonds to convert or redeem the Convertible
Bonds based on their implied internal rate of return at a
range of dates in the future is set out below:

i IpA@\ €f-

71 IpANYA[B&® €fe

i1%0 6.U0," IpANY_"«A
« d IpAN"5P[7I1DP U«
IpPANZHPs I "D"¢171®
Ip £ 1%hj

Share price

p

(HK$)

E¥O-

30 December 2022 (i.e. the Maturity Date, 2022 E12030 0 CQ,Udd¢ S5
<AU«eT7le ..
1Z2"  ...8he¢°<X~UIU
«JUuuA@\j(HEpPpIJUuUAND
i¢(iyoat &0
aU ~“0,1\€ <Q,U0R

12% Q" EAJpu

on which the Company will redeem
all of the Convertible Bonds at such
amount equal to the aggregate of (i)
100% of the principal amount of the
Outstanding Bonds; and (ii) the interest
on 100% of the principal amount of the
Outstanding Bonds accrued at 12%
per annum for the period from the date
immediately after the Relevant Payment
Date up to and including the Maturity
Date, unless any of such Convertible
Bonds have already been previously
redeemed, converted, purchased or
cancelled)

.. I =X7100%

, e 2E;
ANI=-X"D

Details of the Placing, the JIC Subscription, the Connected
Subscriptions, the Amendment Deeds and the Proposed
Amendments are set out in the announcements of the
Company dated 20 May 2019, 22 May 2019, 27 June
2019, 6 July 2022, 11 July 2022 and 15 July 2022, and the
circulars of the Company dated 10 June 2019 and 5 August
2022.
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HUMAN RESOURCES

As at 30 June 2022, the Group employed 78 employees (31
December 2021: 84 employees) in Hong Kong and in the
PRC. Total employee benefit expenses for Period 2022 were
approximately HK$29,579,000, as compared to those of
approximately HK$31,619,000 for Period 2021.

During Period 2022, the Group offered its employees
competitive remuneration packages, which were consistent
with the prevailing market practices in the relevant
jurisdictions. The remuneration package for each employee
of the Group contains a combination or modification of
some or all of the following four main components: (i) basic
salary; (ii) incentive bonus; (iii) share options (no share option
scheme of the Company is in force as at the date of this
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CHAIRMAN'’'S STATEMENTS0 © S

CHANGES IN BOARD MEMBERS e+60p »

With effect from 13 May 2022, Mr. Chu, the Chairman and 0ORB e+a<[_ A<R ,%L
an executive Director, has been re-designated from the Chief © A<Rd 2022E 5U13U1[Of
Executive Officer to a Co-Chief Executive Officer.

APPRECIATION ¢}

The Board would like to express its appreciation and l« P ¢p Y{bO5qE p- @
gratitude to the Shareholders for their support and all the b"fTYK g: l« Y8 f
Group’s employees for their hard work and dedication zdé+6£% ¢co 2} f

in carrying out their duties and in achieving the Group’s
business goals.

On behalf of the Board pbEe+6

Silver Grant International Holdings Group Limited O 7¢rp« P"®!

Chu Hing Tsung 6©0el© A<RRB é+
Chairman, Co-Chief Executive Officer and Executive Director a EB*

Hong Kong, 30 August 2022 0¥ d2022E 8U30U
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CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance in the interests of its shareholders.

The Board acknowledges its responsibilities for preparing the
condensed consolidated financial statements of the Group,
which give a true and fair view of the state of affairs of the
Company and of the Group on a going concern basis. In
preparing the Group’s unaudited condensed consolidated
financial statements for the six months ended 30 June
2022, the Board has (i) selected suitable accounting policies
and applied them consistently; (ii) adopted appropriate
Hong Kong Financial Reporting Standards and Hong
Kong Accounting Standards; (iii) made adjustments and
estimates that are prudent and reasonable; and (iv) prepared
the unaudited interim condensed consolidated financial
statements on the going concern basis.

As at 30 June 2022, despite the Group having net
current assets of approximately HK$2,158,237,000, the
Group’s interest-bearing bank and other borrowings and
convertible bonds in an aggregate amount of approximately
HK$1,880,150,000 were due to be repaid within the next
12 months while its cash and bank balances amounted
to approximately HK$90,077,000. Notwithstanding the
aforesaid, the unaudited condensed consolidated financial
statements of the Group for Period 2022 have been prepared
on a going concern basis. The Directors have given careful
consideration to the Group’s future liquidity requirements,
operating performance and available sources of financing in
assessing the Group’s ability to operate as going concern. To
manage its working capital and improve its financial position,
the Group has formulated the following plans and measures:

(i) the Group will continue to implement measures to
speed up the collection of outstanding loan receivables;

(i) the Group will continue to take measures to expedite
the disposal of financial asset investments, including
equity investments and non-performing assets; and

(i) the Group has been actively negotiating with its

creditors for refinancing the borrowings which are due
within a year.
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CORPORATE GOVERNANCE (Continued)

Having reviewed the Group’s cash flow projections prepared
by management, which cover a period of not less than
twelve months from 30 June 2022, the Directors are of the
opinion that, taking into account the abovementioned plans
and measures, the Group will have sufficient working capital
to finance its operations and to meet its financial obligations
as and when they fall due. Accordingly, the Directors are
satisfied that it is appropriate to prepare the consolidated
financial statements of the Group on a going concern basis.

Except for the deviations specified below, the Company
has complied with all mandatory provisions set out in the
Corporate Governance Code (the “Code”) contained in
Appendix 14 to the Listing Rules throughout Period 2022.

Provision C.2.1 of the Code stipulates that the roles of
chairman and chief executive should be separate and
should not be performed by the same individual. During the
period under review, the Company did not have a separate
chairman and chief executive officer (the “Chief Executive
Officer”). Mr. Chu assumed the roles of the Chairman and
the Chief Executive Officer during the period from 1 January
2022 to 12 May 2022 and those of the Chairman and a
Co-Chief Executive Officer during the period from 13 May
2022 to 30 June 2022. The Board believes that vesting
both the roles of chairman and chief executive officer/co-
chief executive officer in the same person has the benefit of
ensuring consistent leadership within the Group and enables
more effective and efficient overall strategic planning for the
Group. The Board considers that the balance of power and
authority for the present arrangement will not be impaired
and this structure will enable the Company to make and
implement decisions efficiently.

Provision F.2.2 of the Code stipulates that the chairman
of the board should attend the annual general meeting of
the company. Mr. Chu, the Chairman, was out of town and
was therefore unable to attend the annual general meeting
of the Company held on 22 June 2022. The Chairman will
endeavour to attend all future annual general meetings of
the Company unless unexpected or special circumstances
prevent him from doing so.
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CORPORATE GOVERNANCE (Continued)

The Company has adopted codes of conduct regarding
securities transactions by Directors and by relevant
employees (as defined in the Code) on terms no less
exacting than the required standards set out in the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in Appendix 10 to the
Listing Rules.

On specific enquiries made, all Directors confirmed that they
have complied with the required standards set out in the
Model Code and the Company’s code of conduct regarding
Directors’ securities transactions during Period 2022.

The Group’s unaudited condensed consolidated financial

statements for Period 2022 and this report have been
reviewed and accepted by the audit committee of the
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2022, save as disclosed below, no other
Directors or the chief executives of the Company had any
interests or short positions in any Shares, underlying Shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) as recorded in the
register required to be kept by the Company under Section

e+¢ 0=

A[pb6l®!p..e’

6p...c AEC AEB/AQ

dhOOPE£K.dd 2022E6U30Ud ?
llue+PI®!d+ A[pdl®!

Pl, "L,€>E CNy¢,-~a7
€CN¢,-a7™K XVAeyp..e &
p..DAECdPiI%CNy¢,~4a7
K35242AAB81®!'YT% DiYz
_AEz2g10UI]61®14LEOY

352 of the SFO or as otherwise notified to the Company and AEBDAQ]
the Stock Exchange pursuant to the Model Code:
Long position in the Shares p.. " »Q
Approximate
percentage of
Number issued Shares
of Shares (Note 1)
interested 0&Si
Name of Director Capacity OtpbEB” p..6xa
e+aoH p..pf € W1 -
Mr. Chu Interest of controlled 681,240,022 29.56%
a«<| corporations (Note 2)
a>S, £B €-W2 -
Notes: Wy
1.  The total number of issued Shares as at 30 June 2022 (i.e. 1. I®!36 2022E6U030U"Si p...<p

2,304,849,611 Shares) has been used for the calculation of
the approximate percentage of shareholdings in the Company.

2. Mr. Chu directly holds 34.06% of the issued shares of Rong
De Investments Limited (“Rong De”), which in turn holds
66.85% of the issued shares of Zhuguang Holdings, which
in turn holds 100% of the issued shares of Splendid Reach
Limited (“Splendid Reach”), the beneficial owner of such
681,240,022 Shares. Accordingly, Mr. Chu, Rong De and
Zhuguang Holdings are deemed to be interested in the Shares
held by Splendid Reach pursuant to Part XV of the SFO.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS 0

AND SHORT POSITIONS IN THE SHARES AND

UNDERLYING SHARES

As at 30 June 2022, the following persons (other than the
Directors or chief executives of the Company) had interests
or short positions in the Shares or underlying Shares, as
recorded in the register required to be kept by the Company

under Section 336 of the SFO:

Long position in the Shares

1o+

p.."»Q

¢ ép...TAEB{AQ

082022E60U30Ud gh[Ede+DI®
Alpg.d1®!1%CNy,
~a7K336a*>25AAYTY%
O jditbp..D ép.."EBDPAQj

Y}

Approximate
percentage of
issued Shares

Number of (Note 1)
Shares interested 0&Si

Name of substantial Shareholders Capacity O'pEB” p..0ta
0 p oH p..pf £t -
China Cinda Asset Management Co., Ltd. (“China Cinda") Interest of controlled corporations(Note 2) 438,056,000 19.01%
oT1 *MHEP.LL P RET] FM# ™ aS, AB €02
China Cinda (HK) Holdings Company Limited (“Cinda HK") Interest of a controlled corporation/Nofe 2) 438,056,000 19.01%
¢TI E0¥opb"@E T EQ¥op™ aS, EB €02
Regent Star Beneficial owner(Note 2) 438,056,000 19.01%
K4 YViBLP[ €« W2 »
Mr. Liao Tengjia (“Mr. Liao") Interest of controlled corporations(Note 3) 681,240,022 29.56%
E\3CEE (™ a»S, EB €W3 .
Rong De Interest of controlled corporations(Note 3) 681,240,022 29.56%
DC aS, £B €.W3 .
Zhuguang Holdings Intere